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Determinants of The Aggregate Consumption Expenditure in Jordan

Prepared by:
Alaa Fareed Suliman Al-Khawaldeh

Supervised by:
Dr. Ali M. Al-Quda

ABSTRACT

The study aimed to test the effect of total consumer spending determinants
represented at the price of real interest rates, inflation, real income in Jordan for the time
period 1990-2015, has been used study multiple regression analysis to test the
hypotheses of the study, and the study found a negative effect and moral of inflation on
consumer spending any greater inflation this led to reduced consumer purchasing power
and thus lower consumer spending, but the real interest rate has no effect on consumer
spending and as for the real income has a positive impact on spending any more the
income that leads to increased consumer spending, and in the light of the results the
study recommended to work to limit the rise in prices because the height works to lower
consumer purchasing power, which in turn leads to lower production and thus lower
employment opportunities, as also recommended the need to work to strengthen income

by encouraging investment.
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Lint Linf Linco

-0.550 0.081 1 Linco

-0.561 1 Linf
1 Lint

EVIEWS Glayde Je aldieYL Aalll dlac) 1 joadll

¢ WiV o R L)) agag pre s a<tll Breusch-Godfrey Ll PAREGI P
pde %00 (e pS) il Al Adlaay) dad PLA gy (V) dsra A bl e pealg
L) ayas pae o gait Sl aaall A Jou o i o Uaa¥) G 313 Ll 35ag

a1 G Al
é‘.ﬂ‘ Loy Lol c.'atu (T’) Jdgaa
Breusch-Godfrey Serial Correlation Probability
F-statistic 3.45 0.0539
Obs-R-square 6.650672 PARLA
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probability Heteroskedaticity Test Breusch-Pagan-Godfrey

F-Statistic 2.219 0.123
Obs-R-square 5.909 0.116
Scaled explained 2.489 0.477

EVIEWS Glayie Je aldieYh dAalll dlae) (e 1 jdaall

lad el aygill jlaal —

(+:)VAY) ddlaa¥) Leiads Jarque-Bera ded DA ey (0) Jsas gl (e iy
e £555 s UaiY1 o) % 0 (e ST clS Al

bl sl Hlisl i (0) Jgas

&)

Series: Residuals
Sample 1991 2014
Observations 21

Mean 4.47¢
Median 0.00(
Maximum 0.02¢
Minimum -0.03
Std. Dev. 0.01¢
Skewness -0.20(
Kurtosis 2.28¢

Jarque-Bera  0.58;
Probability 0.74f
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Tests of Normality

Kolmogorov-Smirnov(a) Shapiro-Wilk
Statistic Sig. Statistic Sig.
Linf 0.07 0.200(*) 0.935 0.243
Linco 0.154 0.197 0.795 0.372
Lint 0.235 0.186 0.876 0.356
Lcons 0.054 0.178 0.754 0.297

pala bl Gaual daeidl laadV) lellay Al ALEN chlaaY) el ang
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Dependent Variable: L

prvcons

Method: Least Squares

Date: 10/04/16 Time: 21:33

Sample (adjusted): 1991 2014

Included observations: 2

1 after adjustments

Prob. t-Statistic Std. Error | Coefficient Variable

0.0000 -12.55120 0.099007 | -1.242662 C

0.0346 -3.14150 0.017711 -0.055636 Linf

0.5975 0.538097 0.019627 | 0.010561 Lint

0.0000 7.750390 0.094874 | 0.735312 Linco
-0.554374 Mean dependent var 0.849551 R-squared
0.041986 S.D. dependent var 0.823001 |Adjusted R-squared
0.000000 Prob(F-statistic) 42.24414 F-statistic
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